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Item 1.01 Entry into a Material Definitive Agreement.
Satisfaction of Promissory Notes
On April 25, 2017, pursuant to the terms of an Asset Purchase Agreement with Spectrum Global Solutions, Inc. (fka Mantra Energy Solutions, Inc(“Spectrum”), the Company
sold 80.1% of the assets associated with InterCloud’s “AW Solutions” business (“AWS”) including, but not limited to, fixed assets, real property, intellectual property, and
accounts receivables (collectively, the “Assets”). The purchase price received by the Company for the Assets included a potential earn-out of up to $1,500,000 and the issuance
to the Company by Spectrum of a convertible promissory note in the aggregate principal amount of $2,000,000 (the “AW Note”) as partial consideration for the acquisition.
On February 27, 2018, pursuant to the terms of an Asset Purchase Agreement with Spectrum, the Company sold all of the issued and outstanding capital stock and membership
interests of ADEX Corp. (“ADEX”). The Company received $2,500,000 in cash at closing, $500,000 in cash payable 90 days after the closing and a convertible promissory note
in the aggregate principal amount of $2,000,000 (the “ADEX Note”, and together with the AW Note, the “Notes”) from Spectrum as partial consideration for the acquisition of
ADEX.
On May 6, 2019, in accordance with terms of the Notes, Spectrum issued an aggregate of 15,707,163 shares of Spectrum’s common stock to the Company pursuant to the
automatic forced conversion of all outstanding obligations under the Notes, in full satisfaction thereof. The shares issued were unregistered and are subject to Rule 144
restrictions.
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